
Where Does 

The Federal 

Government’s 

Money Come 

From?

Individual income and payroll taxes cover over two-
thirds of government spending. 

In 2017, one-seventh of the government’s spending 
will be financed by deficits.
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Source: Congressional Budget Office, January 2017 budget projections.





Who 
Pays 

Federal 
Taxes?

Source: Congressional Budget Office, “The Distribution of Household Income and Federal Taxes, 2013”. Published 2016
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The top 20% of 
households pay almost 

70% of the nation’s 
taxes. The top 1% is 

responsible for paying 
one quarter.

Percentage of all federal taxes paid, by household income



14%

16%

18%

20%

22%

24%

26%

1992 1996 2000 2004 2008 2012 2016 2020 2024

Revenues

50 Year Avg.
Spending = 20.2%

Actual

50 Year Avg.
Revenues = 17.4%

Spending

Projected

Revenues Don’t Cover Spending
Percent of GDP

Source: Congressional Budget Office, January 2017 budget projections.



Tax Expenditures aren’t part 
of the budget that Congress 
passes every year, but are 

similar to government 
spending programs. Think 

about it: $1,000 given out in 
Pell grants and $1,000 given 
out through education tax 

credits will both give $1,000 to 
students.

If they were counted as a 
normal part of the budget, tax 
expenditures would be more 
than a quarter of spending.

Tax Expenditures: Another Kind of Spending   

Source: Congressional Budget Office, Joint Committee on Taxation
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Tax Breaks Have Grown Over Time

Source: U.S. Department of the Treasury, 
compiled by the National Priorities Project.
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US Corporations Have High Tax Rates, But Many 
Pay Less 

American corporate tax rates are among the highest in the world- but thanks to 
tax expenditures and various deductions, the amount businesses actually pay 

is often much lower. Since many expenditures are industry-specific, some 
businesses have dramatically higher tax burdens than others.

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

UK Japan Canada Germany France United
States

Statuatory Corporate Tax Rate Effective Corporate TaxRate

Source: “International Comparisons of Corporate Income Tax Rates” 2012, 
CBO. Published 2017



$64

$33

$87

$39

$28

$76

$0

$10

$20

$30

$40

$50

$60

$70

$80

$90

$100

Mortgage Interest Deduction vs. HUD
Budget*

Secondary Education Tax Provisions vs.
Pell Grants**

Refundable Credits vs. Cash Aid
Spending***

Bi
lli

on
s $

Tax Expenditures
Program Spending

Tax Expenditures Bigger than Some Spending Programs
Spending through the tax code exceeds government spending on the cash assistance 
programs and support for housing.

*Source: Congressional Budget Office; Joint Committee on Taxation
**Tax expenditures include the American Opportunity credit, Lifetime Learning credit, personal exemption for students, exclusion of scholarship 
income, tuition & fees deduction, and other smaller deductions and exclusions. Source: Joint Committee on Taxation 
*** Refundable credits include EITC and Child Tax Credit. Spending includes SSI,TANF, and Foster Care Assistance. Source: CBO
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